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Beliye Nochi, OOO, Oil and Gas Company RussNeft’s subsidiary plans to allocate

668 mln rubles to geological exploration in 2007

Raduzhniy. Beliye Nochi, OOO, Oil and Gas Company RussNeft’s subsidiary plans to allocate 668 mln rubles to geological exploration at Company’s fields in 2007. This amount exceeds similar rates for the last two years – 2005-2006 - ten-fold. The major part of the funds will be invested into drilling of six exploration wells and also seismic operations.

RussNeft’s 5-year program of expansion for the Company pays much attention to recreation of company’s mineral resources base and compensation of raw materials production by new proved reserves growth. Thus, in 2007 it is planned to allocate over 70% of all Company’s investment to geological exploration involving seismic operations and exploratory and delineation well drilling. At that, this year alone company’s add new reserves will amount up to 17 mln 894 thousand tons of oil. Total reserves growth for company’s operation within RussNeft structure -2004-2006 – is 25 mln 125 thousand tons of crude oil.  
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For reference: 

OAO Oil and Gas Company RussNeft  is a vertically integrated oil holding numbered among top ten oil and gas enterprises of the country. 

RussNeft’s structure encompasses 29 producing plants, 2 refineries, a transport plant as well as a modern sales network of gas filling stations counting  311 filling complexes. The company’s plants are located in 21 regions of Russia and the CIS. 

Business geography of RussNeft covers Western Siberia, Tomsk, , Ulyanovsk, Penza, Volgograd, Briansk, Kirov, Vologda, Smolensk, Saratov and Orenburg, Tver,Pskov, Novgorod, Yaroslavl, Tula and Kaluga regions, Krasnodar Territory, Republics of Udmurtia, and Belarus. The head office of the company is in Moscow. 

Net effective pay of RussNeft exceed 630 million tons. The volume of annual production reached the level of 17 million tons. 

The Company’s personnel numbers more than 20 thousand people. 

In all the regions of its business activity the Company is implementing large-scale social and charitable programs based on agreements with the administrative bodies of the subjects of the Federation. 

