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March 14, 2008

Salym Petroleum Development,  OAO NK RussNeft and OOO Monolit sign a Memorandum of Understanding on the utilisation of the associated petroleum gas


Khanty-Mansiysk. On March 14, 2008 Salym Petroleum Development N.V. (SPD), OAO NK RussNeft and OOO Monolit signed a Memorandum of Understanding in Khanty-Mansiysk. The Parties agreed upon the main principles of interaction on the utilisation of the associated petroleum gas from the Salym and Shapshinskoe fields in the Khanty-Mansi Autonomous Okrug. According to the Memorandum the associated petroleum gas from these fields will be processed at the Gas Processing Plant (GPP), which be built within the territory of the West Salym field. The dry gas will be used to generate power required for RussNeft and SPD operations in the above fields. The surplus gas will be delivered to the gas transportation network. 


OOO Monolit will handle the construction of the GPP and associated infrastructure as well as their operation. The Parties agreed to enter into discussions to prepare and sign bilateral legally binding agreements.


For SPD engagement in this project will open additional opportunities for associated gas utilisation. A gas turbine power plant built by SPD to generate power using associated gas is already in operation in the West Salym field.


“The implementation of the parties plans will be a real contribution to resolving one of the important issues the Russian oil and gas sector is facing – efficient use of associated petroleum gas, which is a valuable raw material, and reduction of harmful discharges to the atmosphere”, commented Alexander Filipenko, Governor of the Khanty-Mansi Autonomous Okrug, who attended the Memorandum signing ceremony. –“ We expect that as early as by end of 2010 the utilisation rate of associated petroleum gas derived from the license areas of SPD and RussNeft will reach 95%.”

Note for Editors:

Salym Petroleum Development NV is a Joint Venture established on a 50:50 basis by Shell Salym Development B.V. and OAO NK Evikhon controlled by Sibir Energy plc. Since 2003, SPD has been developing the Salym group of oilfields (West Salym, Upper Salym and Vadelyp), which are located in the Khanty-Mansi Autonomous Okrug in Western Siberia, 190 kilometres from the town of Nefteyugansk.

 The Salym Project is the largest on-shore investment project with foreign capital in the Russian energy sector.

OAO NK RussNeft  is a vertically integrated oil holding company and one of the 10 major Russian oil and gas companies. RussNeft includes 21 producing companies, 2 refineries, an oil terminal in Bryansk region, and modern gasoline station network in Orenburg region (96 stations). RussNeft companies are located in 14 regions of Russia and CIS.

RussNeft operates in the Khanty-Mansi Autonomous Okrug, Yamal-Nenets Autonomous Okrug, Tomsk, Ulyanovsk, Penza, Volgograd, Bryansk, Saratov, Kirov, Orenburg, Krasnodar regions, Udmurtia Republic  and Belarus Republic. The company's head office is in Moscow.

RussNeft’s  total recoverable reserves exceed 600 mln tonnes. Annual production reached 14.2 mln tonnes in 2007. The refining volume amounts to 7.4 mln tonnes.

The company has over 20,000 employees.

OOO «Monolit» - is a member of Roza Mira group of companies which was established in 1991. The core business of the group is oil refining. 

In 2007, the Roza Mira refining volumes at the Ufa refineries amounted to about 3 mln tonnes. Up to 40% of the refined products of the Roza Mira group are sent abroad.

OOO “Monolit” is a company majoring in managing construction and operation of associated petroleum gas processing facilities. The company is involved in a few associated petroleum gas projects in Khanty-Mansi Autonomous Okrug with the total annual processing volume in excess of 800 mln cu.m of associated petroleum  gas. The total investment in the company’s projects amounts to $350 mln.
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