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November, 3 2006

OAO Oil and Gas Company RussNeft and State Oil Company of Azerbaijan Republic have signed agreements on Zykh and Govsany block of oil fields

Baku.  On November, 3 OAO Oil and Gas Company RussNeft and SOCAR have signed an agreement on the rehabilitation, development and production sharing for the Zykh and Govsany block of oil fields in Azerbaijan. The documents were signed by President of OAO Oil and Gas Company RussNeft Mikhail Gutseriev and President of State Oil Company of Azerbaijan Republic (SOCAR) Rovnag Abdullaev.

First deputy prime minister of Azerbaijan Republic Yagub Eiyubov, Minister of Energy and Industry of Azerbaijan Republic Natig Aliev, Vice-speaker of Azerbaijan Parliament Valekh Aleskerov, Ambassador Extraordinary and Plenipotentiary of Russian Federation in Azerbaijan Vasiliy Istratov and other officials were present are the ceremony.

Zykh and Govsany are situated in the southern part of the Apsheron Peninsula. The area of a terrestrial block of fields, being transferred to RussNeft development, is 65 square kilometers. According to the preliminary data, remaining industrial recoverable reserves of the fields amounts to 12 mln tons of oil.

Zykh field was discovered and put into operation in 1935. Last year 234 wells were drilled there, 169 of which were in operation. In 1997 drilling was resumed at the field. Currently, 25 tons of oil, 470 cubic metres of water, 20 thousand cubic metres of gas are being produced daily from 10 wells.  

Govsany field was discovered and put into industrial operation in 1948. For this period 68 wells have been drilled, 42 out of the number have been in operation. At present, 260 tons of oil, 800 cubic metres of water, 90 thousand cubic metres of gas are produced daily from 19 wells.

Annual production at Zykh and Govsany fields during the first year is supposed to be 110 thouasnd tons of oil and will double in the following years. While operating at the fields OAO Oil and Gas Company RussNeft plans to allocate massive investment to ecological problems solving at the oil fields.
The parties highly estimated the prospects of this project performance and pointed it out that the cooperation will be a new incentive for strengthening of Russian-Azerbaijan economic tires.
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For Reference 

NK RussNeft OAO is a vertically integrated oil holding company found among the ten first-rate oil and gas companies of this country.

RussNeft structures 30 producing enterprises, including 3 oil refineries and 1 transport companies, an up-to-date retail network of 300 gas-filling stations. The entities of the company are located in 17 regions of Russia and CIS.

RussNeft operates in Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Volgograd, Bryansk, Kirovsk, Vologda, Smolensk, Saratov and Orenburg regions, Krasnodarsky krai, Republics of Udmurtia, Komi and Belarus.  The company’s head office is found in Moscow.

The total recoverable reserves of RussNeft exceed 630 million tons. The annual oil output has reached 17 million tons.

The size of the company’s staff is more than 20 thousand employees.

In all the areas of its operation the company participates in large-scale social and charitable programs in the context of cooperation agreements with administrations of constituent entities of the Federation.
SOCAR (State Oil Company of Azerbaijan Republic) – a major oil and gas company of Azerbaijan Republic, which prospects, explores and develops oil fields in the country; it also produces, refines and transports oil, gas and gas condensate and also sales petroleum products both in the national and international markets.

SOCAR has 13 producing entities, 2 refineries, joint enterprises, including in Georgia, a modern platform buoyant understructure plant for platform buoyant understructures construction to produce oil and gas on the offshore. Company’s structure comprises Caspian Oil Navy, the only one in the region.

In 2005 SOCAR operating together with other foreign companies produced 22 mln 200 thousand tons of oil, with its own production of around 9 mln tons.

