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15th of November, 2006
OAO Oil and Gas Company RussNeft finds unjustified the results of financial and operational verification of a number of its subsidiaries.

Moscow. OAO Oil and Gas Company RussNeft finds unjustified the results of financial and operational verification of a number of its subsidiaries. This was caused by an incorrect method of calculation of oil production excess as compared to a projected forecast on subsidiaries’ fields and that of calculating earned revenue.

For instance, yearly an annual production at a group of fields of the specified companies has been lower than a projected one; moreover, the cumulative recovery projected at each field since the beginning of the development has not been reached for today.
The alleged revenue from the excess of production for 2003-2005 has mistakenly been calculated as the excess of actual production as compared to the projected one (Ulyanovskneft ~ 90 thousand tons, Nafta-Ulyanovsk ~ 36 thousand tons, Aganneftegazgeologia ~ 200 thousand tons), multiplied by today’s world oil price, taxes excluded, which were ~ 49% of sale proceeds and operating costs ~43%. The results of the verification say, with regard to that period’s selling price, the actual revenue obtained arbitrarily increased 28-fold.

RussNeft is sure that the participation of General Prosecutor’s Office will enable to make correct legal assessment of the situation and draw justified conclusions.   
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NK RussNeft OAO is a vertically integrated oil holding company found among the ten first-rate oil and gas companies of this country.

RussNeft structures 30 producing enterprises, including 3 oil refineries and 1 transport companies, an up-to-date retail network of 300 gas-filling stations. The entities of the company are located in 17 regions of Russia and CIS.

RussNeft operates in Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Volgograd, Bryansk, Kirovsk, Vologda, Smolensk, Saratov and Orenburg regions, Krasnodarsky krai, Republics of Udmurtia, Komi and Belarus.  The company’s head office is found in Moscow.

The total recoverable reserves of RussNeft exceed 630 million tons. The annual oil output has reached 17 million tons.

The size of the company’s staff is more than 20 thousand employees.

In all the areas of its operation the company participates in large-scale social and charitable programs in the context of cooperation agreements with administrations of constituent entities of the Federation.
