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OAO NK RussNeft informs about 

basic production and financial results of 2011  

Moscow. OAO NK RussNeft has summed up the basic production and financial results of the year 2011.  Thus, oil production volume for the accounting period amounted to 13.6 million tons, that is, 5.6% more than the analogous figure of 2010. The production growth dynamics substantially exceeded the industry average figure among other VIOCs. The production growth became the result of successful implementation of large-scale drilling programs in the regions of operation of a number of the holding’s upstream companies – in West Siberia, the Tomsk region, Udmurtia. Thus, during the accounting period there were drilled 186 wells, including 34 horizontal wells, the meterage reached 550.210 thousand meters. Due to the new wells the aggregate production increment amounted to 1 523.327 thousand tons of oil. 

Oil production growth was also promoted by implementation of workovers program. On the whole, the number of interventions performed at the oilfields of NK “RussNeft” amounted to 1592. The result of the interventions added to the total production volume 956.276 thousand tons of oil.. 

In 2012 the Company intends to raise production volume up to 14 million tons (+3% as compared to 2011). 

One of the key results of NK RussNeft activity in the accounting period is efficient implementation of exploration programs. In 2011 as well as in 2010 production was completely compensated by increment of commercial reserves, which amounted for category C1 to 15.014 million tons of crude oil. Two new oil pools and one oilfield were discovered. The acquired seismic amounted to 1150 km2.
In the passed year NK RussNeft paid special attention to more effective utilization of associated petroleum gas (APG) as well to the programs of natural gas production, gas processing and gas energy. In the course of implementation of these programs the Company is planning within three years to build 185 engineering infrastructure facilities, 106 of the were put into exploitation even last year,. Among the major gas projects of the Company there is construction of gas pipleine PWRU of Zapadno-Varioganskoye oilfield – CS-3 ”Varioganskaya” with a supply pipeline BPS – Roslavlskoye oilfield – tie-in point. The total length of the pipeline will make 94 km. Within the frames of the project which is planned to be launched in 2012 the whole cycle of project design works was completed and public hearings were held. Construction of the pipeline will permit to raise APG utilization ratio at the West Siberian oilfields of the Company and improve ecology at the oil production sites. Investments in construction and development of the gas infrastructure amounted to 1 billion rubles. 

On the whole the investment volume of the holding in 2011 amounted to 16 billion rubles, which exceeds the analogous figure of 2010 by 33%.  In the current year the Company is planning to raise the investment volume up to 17.4 billion rubles (+14% as compared with 2011). 

In 2011 NK RussNeft stabilized its financial standing. According to predictive appraisals of IFRS consolidated financial statements in 2011 the Company’s revenues amounted to US$ 5 536 million, which is 23% more than the analogous figure of 2010. ODIDA index for the accounting period grew by 34% and reached US$ 1 547 million. The net profit amounted to US$ 673 million (+17%). Accurate and consistent fulfilment of  the undertaken liabilities and  competent financial management enabled the holding to reduce its debt by 15% - from US$ 6.208 billion to US$ 5.061 billion. 
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For reference: 

OAO Oil and Gas Company RussNeft is a vertically - integrated oil holding numbered among top ten oil and gas enterprises of the country. 

NK RussNeft structure encompasses 24 upstream enterprises.

Business geography of RussNeft covers 11 regions of Russia and the CIS: Khanty-Mansi Autonomous Okrug, Yamalo-Nenets Autonomous Okrug, Tomsk, Ulyanovsk, Penza, Bryansk, Saratov, Kirov, regions, the Republic of Udmurtiya and the Republic of Belarus. The head office of the company is in Moscow. 

In 2011 the volume of oil produced at the Company’s plants amounted to 13.6 million tons. 


Annual gas production by NK RussNeft enterprises amounted to 2.150 bln.m3. 

Gas net effective pay – 140 bln.m3.

          The Company’s personnel numbers more than 17 thousand people. 

