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OAO “Oil and Gas Company “RussNeft” and the Administration of the Orenburg Region have signed a cooperation agreement.

Moscow.  OAO “Oil and Gas Company “RussNeft” and the Administration of Orenburg Region have signed a cooperation agreement in Moscow today. The ceremony of signing was performed by Governor of Orenburg Region Alexey Chernyshev and President of OAO “Oil and Gas Company “RussNeft” Mikail Gutseriev. 

The agreement determines key parameters of interrelations between the Region and the holding and its main objective is solution of the problems of social and economic development of the Region. The Parties determined that the volume of “Russneft”’s investments in the enterprises of the Region (OAO “Orskefteorgsintez”, OAO “Orenburgnefteproduct”, OAO “Neftemaslozavod”) this year will amount to about 1.5 billion rubles which exceeds 25% the last year  results., the volume of production of the Societies of the holding will increase 36% as compared with 2006 (about 19 villion rubles). Therewith, in accordance with the signed document, this year “RussNeft” will help the  agricultural producers of the region, saving for the agricultural sector the 10% discount for oil products during seed and harvesting campaigns. 

During the meeting President of Oil and Gas Company “RussNeft” mentioned that the main task of the holding in the Region was upgrading of the refinery. This task can be solved  through successful implementation of the program of wide-scale reconstruction of the capacities of ONOS. Thus, it is planned to start in 2008 stabilizing the volume of oil processing at  the refinery at the level of 4.8 million – 5 million tons (last year this figure increased 35% and reached 4.7 million tons per year). The program of upgrading of the refinery suggests in 2007 reconstruction of the plants where oil is treated for further processes of isomerization and reforming, construction of objects improving the quality of gasolines and starting to produce gas oil EURO-4. Strategic objectives of the refinery objective program suggest achieving 92% depth of refining at ONOS in 2013. 

President of “RussNeft” pointed out that the year 2006 became in many aspects a turning point for OAO “Neftemaslozavod” too.  It was for the first time at a plant of the holding that a production line for industrial oils filling was put into operation. Measures for reduction of operation costs significantly pushed up the efficiency of production.

Speaking about the plans for this year, Mikail Gutseriev mentioned that in 2007 the holding would start  upgrading the network of gasoline filling stations of “RussNeft” in the Region; it is planned to reconstruct 10 filling complexes and to enhance the range of packed products- industrial oils produced by OAO “Neftemaslozavod”. 

The Governor of Orenburg region Alexey Chernyshev expressed confidence in further cooperation  of the Region and the holding. He thanked the Head  of “RussNeft” for faultless performance of production, economic and social obligations of the holding. The administrator of the Region stressed that “Russneft”s effective management promotes growth of tax revenues from the enterprises of the region to the budget of the Subject (in 2006 growth of tax revenues amounted to 42%), creation of new work positions, solution of social problems of the region. 

In his turn president of “RussNeft” Mikail Gutseriev pointed out that the partnership of the holding and the Administration of Orenburg Region is based on the principles of mutually beneficial cooperation, which will ensure successful solution of production and social tasks of the Region and will permit to realize the industrial potential of the Region in full extent. 

For reference: 

OAO Oil and Gas Company RussNeft  is a vertically integrated oil holding numbered among top ten oil and gas enterprises of the country. 

RussNeft’s structure encompasses 30 producing plants, 3 refineries, a transport plant as well as a modern sales network of gas filling stations counting up to 311 filling complexes. The company’s plants are located in 23 regions of Russia and the CIS. 

Business geography of RussNeft covers Western Siberia, Tomsk, Novosibirsk, Ulyanovsk, Penza, Volgograd, Briansk, Kirov, Vologda, Smolensk, Saratov and Orenburg Tver, Pskov Novgorod, Yaroslavl, Tula and Kaluga regions, Krasnodar Territory, Republics of Udmurtia, Komi and Belarus. The head office of the company is in Moscow. 

Net effective pay of RussNeft exceed 630 million tons. The volume of annual production reached the level of 17 million tons. 

The Company’s personnel numbers more than 17 thousand people. 

In all the regions of its business activity the Company is implementing large-scale social and charitable programs based on agreements with the administrative bodies of the subjects of the Federation. 

